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Koswatta, Battaramulla, S Lanka.

Procurement Circular 03/2022

All Additional Director Generals
All Drirectors
All Provincial Directors

Procurement Under Shopping Procedures
Guideline Reference 2.14.1 (Guideline 3.4)

We made to understand from the recent Audit report, some offices in the Provincial regions

are not properly following the shopping procedure strictly within the limits of authority
(Guideline 3.4).

Therefore you are hereby advised to follow the recent updated Supplement 35 to

Procurement manuals, to be used along with the Government Procurement Guideline 2006
(Goods and Works) very strictly.

Necessary reference circulars are annexed.

When Shopping Procedure (Guideline 3.4) is followed for the procurement of goods, works,
and services other than consultancy services
Limits of Authority
Level of Minimum Quotation to be invited
Authority GOSL Foreign
Funded Funded
(Rs.Mn} | (Rs. Mn)
Works Up to Up to
By inviting at least five sealed quotation 3.5 3.5
RPC Goods and Services other than Consultancy Upto Up to
Services 1.0 1.0
By inviting at least five sealed quotation

A

Director General
Road Development Authority

Copies: 01. Secretary (MOH)

02. Chairman- (RDA)

Telephones:-

Chairman 2862767, Director General 2862795, Working Director 2887257, General Number ++94-11-2046200

Additional Director Generals {Projects 2862485, AO&M 2864804, CD 2882194, NP 2886923}

Directorates {Administration 2865245, Construction 2864388, Engineering Services 2864803, EO&M 038-2291373, ESD 2187165
Finance 2864799, Highway Designs 2874024, Internal Audit 2872661, Lands 2889350 Legal 2186044, Mechanical 2872273

MM 2882196, Planning 2882995, Procurement 2886863, QA&PM 2887235, R&D 2632642 Rural Bridges 2623896, Training 2869342}
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Democratic Socialist Republic of Sri Lanka

Supplement 35

To the

PROCUREMENT MANUAL
Issue Date: 25.03.2020

Effective Date: 25.03.2020

To be used along with the Government Procurement Guidelines - 2006
(Goods and Works)

This supplement supersedes the Supplement 34 to the Procurement Manual

Guideline Reference: 2.14.1

Authority limits of Procarement Committees for Contract Award
Recommendation/Determination under Open Competitive Bidding Procedure
(Guideline 3.1, 3.2 or 3.3), Shopping Procedure (Guideline 3.4), Direct
Contracting (Guideline 3.5) or Repeat Orders (Guideline 3.6)

for procurement of Works, Goods and Services other than
Consultancy Services

DEPARTMENT OF PUBLIC FINANCE



PROCUREMENT GUIDELINE REFERENCE: 2.14.1

AUTHORITY LIMITS OF PROCUREEMENT COMMITTEE FOR CONTRACT
AWARD RECOMMEDNATION/DETERMINATION

When Open Competitive Bidding Procedure (Guideline 3.1, 3.2 or 3.3), Direct Contracting
Procedure (Guideline 3.5) or Repeat Order Procedure (Guideline 3.6) is followed for the
procurement of goods, works and services other than consultancy services.

1. The total cost estimate of each procurement shall be considered is deciding the

Procurement Authority;

2. Inthe case of rentals and leases, the contract value for the entire rental or lease period
shall be considered in deciding the procurement authority.

Authority

GOSL Funded
Projects

Foreign Funded
Projects

Standing Cabinet Appointed Procurement Committee
(SCAPC)

Cabinet Appomted Procurement Comumittee (CAPC)

More than Rs. 500 Mn

More than Rs.1000 Mn.

Ministry Procurement Committee (MPC)

Up to Rs.500 M.

Up to Rs.1000 Mn.

Department Procurement Committee (DPC)/Project
Procurement Committee (PPC)

Up to Rs.200 Mn.

Up to Rs.500 Mn.

Regional Procurement Committee (RPC)

Up to Rs.25 Mn.

Up to Rs.50 Mn.




PROCUREMENT GUIDELINE REFERENCE: 2.14.1 (Cont ...)

When Shopping Procedure (Guideline 3.4) is
procurement of goods, works and services other than consultancy

services

followed for the

1. For supply & service contracts, quotations may be invited from:

(a) Suppliers listed in SLT rainbow pages etc, if sufficient number of
reputed vendors are listed

(b) Suppliers registered with the Procuring Entity: if applicable

2. For construction contracts, quotations may be invited from registered

contractors including Community Based Organizations (CBO)

The Procuring Entity shall use standard documents in line with the
Government Procurement Guidelines, where applicable and bids shall be
closed at pre-disclosed deadline and public bid opening.

Limits of Authority
Level (_}f Minimum quotations to be invited
Authority GOSL Foreign
funded Funded
{Rs. Mn) (Rs. Mn)
Works
By inviting at least five sealed quotations Upto20 Up t0 20
Goods & Services other than Consultancy
MPC Services Up to 12 Up to 18
By inviting at least five sealed quotations
Goods & Services other than Consultancy
Services Upto 8 Upto 8
By inviting at least three sealed quotations
Works
By inviting at least five sealed quotations Up to 10 Upto 15
DPC/ Goods & Services other than Consultancy
PPC Ser_‘rlc?s_ . Upto 10 Upto 15
By inviting at least five sealed quotations
Goods & Services other than Consultancy
Services Uptos Upto5
By inviting at least three sealed quotations
Works
By inviting at least five sealed quotations Up to 3.5 Upto3.5
RPC Goods & Services other than Consultancy
Services Uptol Uptol
By inviting at least five sealed quotations
Works
By inviting at least three sealed quotations Uptol
HD / PD/
CAO Goods & Services other than Consultancy

Services
By inviting at least three sealed quotations

Up to Rs. 500,000




PROCUREMENT GUIDELINE REFERENCE: 2.14.1 (Cont ...)

Direct Purchase of smaller value repair works, goods and services
(Guideline 3.5 and 3.6) (by GOSL funds or foreign funds)

Alzli‘l’}'ilr‘:fy Requirements to be fulfilled Authority Limit
Works
»  Satisfying the requirements given under Guideline Up to Rs.
350r3.6 500,000
Works
*  When it is uneconomical to follow competitive
procedure,
CAO / »  CAO/HD/PD must ensure the economy of Up to Rs.
HD/PD procurement. 200,000
»  This authority should be used under the personnel
supervision of CAO/HD/PD & should not be
delegated to any person.
Goods & Services other than Consultancy Services
«  Satisfying the requirements given under Guideline Up to Rs.
350r3.6 200,000
Goods & Services other than Consultancy Services
directly from open market
*  When it is uneconomical to follow competitive
procedure.
CAO/ +  CAO/HD/PD must ensure the econonyy of Up toRs.
HD/PD 100,000
procurement.
»  This authority should be used under the personnel
supervision of CAO/HD/PD,
Repairs to mofor vehicles and other equipments
*  When it is uneconomical to follow competitive
procedure.
»  HD/PD must ensure the economy of procurement.
HD / PD Thi ) Up to Rs.
: . his authority should be used under the personnel 200.000
supervision of HD/PD. ’
= Forrepairs exceeding Rs. 200,000/- CAO’s
personnel approval should be obtained.
ﬁi%ldc;n(i Goods or S-ervices including equipment of smalier value
Officers not exceeding Rs. 15,000/- per event per day Up to Rs.
in charge «  Total of such purchases during any calendar month 15,000
of should not exceed Rs. 60,000/-.
separate
units
who
were Repair motor vehicle to a value not exceeding Rs. 50,000/~ Up to Rs.
delegated | per month 50,000
authority
by HD




PROCUREMENT GUIDELINE REFERENCE: 2.14.1 (Cont ...)

AUTHORITY LIMITS FOR DEVIATING FROM PROCUREMENT
PROCEDURE

When it becomes necessary to deviate from tender procedures in very urgent and
exceptional circumstances with regard to procurements under funds of the
Government of Sri Lanka, the following competent authorities may authorize
such deviations within the limits prescribed, provided that, the reasons are
explicitly recorded in writing and a copy is forwarded to the Auditor General.

Competent Authority Autherity limits for deviating from
Procurement Procedure

Head of Department Up to Rs. 250,000
(His personal approval 1s required)
Department Procurement Committee (DPC) Up to Rs. 5 Mn
Ministry Procurement Committee (MPC) Up to Rs. 10 Mn
Cabinet of Ministers : Above Rs. 10 Mn
APPROVING AUTHORITY

Before the contract is awarded approval from the following authorities (subject
to the delegation of authority provided under FR 135) should be obtained for the
recommendation / determination by the PCs.

Regional Procurement Committee (RPC) Head of the Department

Project Procurement Committee (PPC)

Department Procurement Committee (DPC) Chief Accounting Officer

Ministry Procurement Committee (MPC)

Cabinet Appointed Procurement Committee

Cabinet of Ministers
(CAPC)

The Chief Accounting Officer (CAQO) may appoint a minor committee(s) to take -
action on smaller value procurements within the authority limits of the
MPC/DPC/PPC. Accordingly, CAO may consider changing the composition
given under the Procurement Manual 2.7.4, 2.7.5 and 2.7.6.




